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Abstract; For many years, there stood two completely different viewpoints, namely the “time theory” and the “effect theo-
ry”, in the interpretation of the term “proximate cause” in the proximate cause principle in insurance. The former advocate
holds that the cause most close in time is the proximate cause, whereas the latter considers the cause of the most significant
effect the proximate cause. The paper deems correct interpretation of the connotation of the term “proximate cause” of practi-
cal importance. The “time theory” doesn’t comply with the practicality of establishing causality for insurance claims pay-
ment, for the causes at the oceurrence of damages are likely of a large number, therefore the time factor will mostly fail as a
criterion. Similarly, the “effect theory” is not foolproof either, for in the case of insurance claim payment, no matter how
many objective causes leading to the damages, only one of them will be used as the basis for claim payment. The situation of
“multiple causes for one result” doesn’t make any practical sense and is a shell term only. The “proximate cause” should
connote both the proximity of time and intensity of effect, namely, it should be a combination of both the time and the effect
factors.
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